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What Investors Should Watch  Prime gmictlg!
as Meme Stocks Surge Again

What Are Meme Stocks?

In recent years, “meme stocks” have emerged as a market phenomenon that captures
attention more through online buzz than traditional fundamentals. These stocks often
experience intense price swings not from valuation or growth prospects, but from

viral popularity on social media, driving large swaths of retail investors into the stock.

Then Versus Now:

The Meme stock craze originated in early 2021, when a frenzy of retail investors
coordinated using social media to drive retailer GameStop’s stock to all-time highs.

This event was driven by individuals coordinating online through forums like
Reddit, with the goal to short squeeze institutional investors.

The grassroots movement was advertised as a way for small investors to stand up
to the massive Wall Street hedge funds.

In July 2025, companies such as Kohl's and Krispy Kreme became the newest
generation of meme stocks. Compared to 2021, however, the landscape has evolved:

Al driven analytics and sentiment analysis tools are now used by institutional
investors to monitor social media chatter and mitigate the risk of a short squeeze.

Some hedge funds now join these rallies, leveraging retail momentum.

The macroeconomic backdrop is much different from the pandemic-era rally, with
high interest rates, economic uncertainty, and trade tensions impacting markets.

Meme Stocks and Market Frothiness:

This latest wave of meme stocks may sighal that markets are approaching a state of
near-euphoria after rebounding from April’'s market turmoil. Increased appetite for far
riskier assets suggests a “frothy” environment in the market, where prices are driven
more by enthusiasm and speculation rather than earnings or fundamentals. Combined
with stretched valuations in a narrow-breadth market that’s at all-time highs, this
could point to an unsustainable trajectory, raising the possibility of a market
correction.
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